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State X (no treaty
with South America)

Receives dividends
State H
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Example 2: Total Return Swap

Decrease
value +
. commissio
Y . Swap Agreementon.. .. — .. — S t.ate l
10000 sharegs of SCo State R
Dividends +
Increase value
State S
S-T Treaty : 15 % SCo S-R Treaty : 0%
portfolio dividends (pUbliC) All dividends
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