IFA20144F L /N{ KRERP R4
Subjectl

Cross—border Outsourcing

— Issues, Strategies & Solutions

20134 7R 22H

TMIIR &S E RSB
IN—FF—
FELT-FHEL B SRIEH



1 HItE
1.1 Cross-border Outsourcing®M IRk

[Directives TH i AA]

O ARAMREFNDHFRUVOLRMELZABGEDERAZEMELT, ZE
2% |2k BCross-border OutsourcingMN AL . EE 4 A M

ELTWNS

O HEFE D Toll & contract manufacturing (3:E & EE) (L. value
chainlZFEREL. EH#IEL TS

O%FIC. 7o7(RE. AU TET7UEE) .. ST70T7 AN, BER
~MCross-border OutsourcinghEMLTLYS

O IT.ITESTEAY—ERX) . EEEXFH TDCross-border
Outsourcing/M&EmMLTLNS (Bl : a— )Lt F3— Y R—b, &5
H—EX, AR 1)a—0 HAREARGE)



1 HIiE
1.2 MELDOEIER
[Directives TTD i BA]

O Y—EXDREETORGIEIRERLTNDLOND, HFHBIE
Cross-border Outsourcingl =3t L9~ 2 RERZZ LLD

O MFLORER
O Y—ERREEICE T —EXZBEBEDPEYRY
O Rl Sl
O SEFEEEERR
0 Y—ERRHEETOIRREIN



1 iR
1.3 BARIZFEI+5Cross-border Outsourcing

O EDRRME
O BATEE. AFEZFDOIRLNDEIHRED mM 5, Outsourcing?
T H—ERZEELEGDHIENZLY
O Cross-border OutsourcingM#F £ ELTIE. FEEEAEL, BAREE
DR MDA ZNBZENDL, TOTHEENZ W
ETHa—I)ILt 33— T—AANEFEDET)

O ffs EOR-ER
O PE
O BARDENY—ERRHETPERESINDIRY
O EROHEBENOREZHRE
0 Y—EXRHEETOPEREDME (FAHREHNEERNZEZDER)

O BRSNS —ERREEEGHIGEEN/RTHY . NEDH—ERAZEE
MNBAKXRTPERESNAEHIIWHmTHLHEEHLND

O FBER{mAs T &l



2 Branch Report
2.1 BME

Directives/Zd&k4Branch Report®IE H [Total 10,000 words]

Summary and Conclusions [1,000 words]
Introduction [500 words]
Domestic Law Provisions [1,000 words]

PE in source country as a result of outsourcing [3,000 words]

W Dd P

Attribution of profits to a PE arising from outsourced activities [1,500
words]

Transfer Pricing [1,500 words]
Withholding tax [500 words]

Impact of Anti-deferral regimes on outsourced structures [500 words]

© N O O

Discussions and Suggestions [500 words]



3 Domestic Law Provisions
3.1 Directives

O Cross-border OutsourcinglZ2E%# 5 2 5ERNFG DLV T (&
FOFH], RETSNTWAHIE. FFIFI, HAFRE)

O Cross-border OutsourcingZ1{& 13 5 E I il

O Bz

O R fiHA R

O fHEl LA T4T

O BAFDHE

O VAT DR

O $FAl7E T #h

0O BEHEZMEGE
O Cross-border OutsourcinglZxt 9 3R &L &HZH ?



3 Domestic Law Provisions
3.2 Cross-border OutsourcingZ{® &3 5 E R Fi

O 7O7HRbEHEEE

O BRIZEVWTHEICHAERESEFTIEMBEZEREITOEOHIC,
NEGRSHZRILIOIETIZEELEENTR

O R AT
O 5%/, 20% DTSk
O Frissitsol
O FHIEERANIFTIVIZLEHBERBEN
O FraF A e
O & FHiEhE
0 BEwahEXE
O 77 Rt ERE

O BARERISHFBEAR X EMRFARLROERSEXREZITIZERESE
X209 SN E DAY




" A
3 Domestic Law Provisions

3.3 Cross-border OutsourcingZ R #1395 E R F1

0O Cross-border OutsourcingZ B &R &9 2E N (XL ER
nnd

O Cross-border Outsourcingl 28223 2 1

0 £SEFHRFEHRERERH]

O 2013FMEHIWIEICELY ., FEFXREODEHFZIRELTEEHDR LE
lé&&ﬂbk ERIZHITHREREFTEFLRET I AIL £EF
HRiERERERFMNBNHZ ST

O ERNICE T4 EFRIEANDERBIREENBMHENEETEZ.
WD, BRICEITAEEERFEANDERBIREZENFIEELL
Ext,rlo%itﬂiéﬂhuu_$%¢ﬁ EWT, F=ICERIZE T

BEAL-HEE-ZEBIZDOLVT, 30%DEFIERI X (3% D FHizE
#:B"(,ﬁuﬂﬁﬁoazo%é‘riﬂf YINTES

O B3R FER S DRI

O ;ZEAFBZEED20%F LREL T, RBEMEEF M TRENSIERTES
HIE (2013FE o245 & FrEEiEfR EREEZ20% M 530%IZ5|E L
(t5)



4 PE in source country as a result of outsourcing
4.1 Fixed place PE

0 OECDETIILEEEETIIVIERE—
0 BEETO—TEDEBATHOTCEENFTDEEDEEFE-IT—EB
11> CULNBI5FR
O ERE
O OECDETILRUVEEETILEMEIEE—

0O ¥ M &S7%Fixed place PETARAERHINDID ., LTDHZED
PEVRVZIRETT S

O HNEEFOEEN. Y —EXAHBREDRRZTZABALTITHON TS
GEP. RANEEEFDEREALGSINTVLEE

= S E L FEDFixed place PENRHHNS



4 PE in source country as a result of outsourcing
4.1 Fixed place PE

@ front-office activities (BRFe7:E DB E D P ERIEEE) H. back-
office.. middle-office activities|Z&> TPERFE DL/ ILE LD H

= BXRZITO—TEDEGATHANE IO BETHA=H. EFHED
NEICE->TIE. PEREIFRGLHZWNEBZZONSD

Q@ EXDGAZEMEAT HEMNTIER (B, BEEELE) FEDTE
EFETHE

= ERGHEFIRB I LLBETEGEVNLOD. —ERREEHICHE
ATEAENRETHDHEZZALND

10



4 PE in source country as a result of outsourcing
4.1 Fixed place PE

@ F&tthiback-office serviceZiR#it 35154 (<. Fixed place PE
[FRDOENDEID, BREENFREAD-OICHERAFEZTITOTLY
5IZEZ. EREOFLITHBHNEFETHSHEL T, Fixed place PE
DHINZBHT-H2EEZDM

= LUEZTEOEEOMEZRIRELT, EEMEISHBINET
THh L. Fixed place PEIZIEEZELLEWNLE. BEfn. [FHROIE
. mMIFAE. RN ZTOMZOEXRDXRITIZEDTHEMN
BHEEZ AT AR LDEBETHILOICOAFERTEHI—ED
AT IEERSY SN D GEANFLEEITR185521H35))

® NELED-HICEEEZRELRIET SEEL. Fixed place PE
A0 VAN

= ZFNEEERETIHE-OICOXMERTI—EDNGFRTHNIK
Fixed place PEZ# LG GEAFEEITH 185521825)

= HAEZRELTHRIFTHEN., UL EDRFOEREHMND
BEREHZRITTHIHEZIE, Fixed place PEZH#E LGS
11



4 PE in source country as a result of outsourcing
4.2 Agency PE

0 OECDETIL
O ERamEAEA
O E#EETIL
O ZRHFHEREBEAN + EEREREA
O EREGEATRIEEITH1865)
O ZEREAN + ZEEREREAN + FXBREREA
O EAE L FEEL-FTEFR FHY
O [REIELTOECDETIL

O ZEREREBANRTZAILIUR . AR AR T  ITIDVIEE
13549)

O SEXHREREBACETAUR, 24 REZESFERK)

12



4 PE in source country as a result of outsourcing
4.2 Agency PE

O EDLKH%Agency PETAMOERAINSH . LT DIHE DAgency PE
DIV RAV#E&RETT B

@ 94T REDTRBIZEVNTREBANIZKSS ML, Agency PED
YRD E17%M . Agency PED AV %BIEHEIST T, KEAMNK
BTSN 2= DAL R R DEELH DD,

= KRB AICEZNFEIERLHY . BB LTHITEI HEHEICIE.
Agency PEDY R H &5

= BAELGRADORETLZWN(EEWNLGEEIERITEFE I ANETE
[ZDWVTIELEAFREAREE20-2-502. EFMIZITETAZEZD
LN TIE[E20-2-6)

Q@ ARANZEOTROONE=FHTENZRFIHITEEY ., ZHE
HITOWTR BT HERDIGVRE AN, REVZHIEI SERZE
TET HH

= REMGEEERNGVL O, ZNFHHEERZITEE T . 2R
fis fCEAICIEIZIALGENER NS CEXIFREANICKETS
D TIE7ZELDY)



4 PE in source country as a result of outsourcing
4.2 Agency PE

@ OECDETIL. EEETILIZWLS I BERIC 1228 % ks I HHER
FITETDEIIONEEZERD, EHNAZDOEH I, 226
ERIBRICIKRDHONSD,

=

MEEMICITEIT DIEVSEREDZEHICONTIE, HEDS
EEADEOHIZRE. #EL TREBERZITETAZLEEKRT D

= TEHMLGERNOEHFIICOVTIE, EENGEEERZITHELT

WHHEERTHY ., EERNGRNOEHRZL TH, REvFEAREA
[ZIEXEZ B LELD TG A

@ OECDETILD/INTGTZI5RU6IZEITEHMMIIL - 1EIEL A
BEK®RM, F¥TTsToutsourcing—E RADHIHBEEL T, F£
HANFETHEIETRBREBANIEALGEEINDSD,

= QAR —/N\F37TTIEX, WIZKEBANDEHLELT, ()EARIIEILE.
(iFEFRVIRILIE. (I)BERFBENDELESNATVS (ERNETIE
EANBEAREE20-2-5)

14



4 PE in source country as a result of outsourcing
4.3 Service PE

0O OECDETIL
O Service PEIZBET 245 A5 R E (4L

O JAURY—/NS42 11 TIZB LT, BT 3R AR ETSh
THY. [l42.23[Z[EService PEDEIEHIMNIBEH I TLVS

O BEEETIL

0O 3I8(b)IZService PEIZDWTHIREHY (BIEki<12y ADEIZE
fTLTI83AZ A TR BTIRML T H5E)

O ERE
O Service PEIZDWWTOEEILALY

O A EAFFEL =B

O 65 ABDAVHILIVEDRIFIZTOVTPEZRDHDHED1H S (X
AVERS T PEGEBSER)

15



4 PE in source country as a result of outsourcing
4.3 Service PE

O L FDIZE DService PEM) R % ETT 5

@ Service PEZ1ER T2 EHR R U, Service PEZEEHZ455ID
)l/_)l/‘j:%éh\o

= 67 ABOIAVHILIVEDEFFICONT, HBRERNIZE L TPE
TR DIGENH D
@ Service PEQ#EEMNEEEHDBRNIHEMN. RIS ENLHDT
HNIL. LHEBETEH, Fixed place PEIZEE 5 HY,

= ZHLF4H, AVHILIVNDEZRBOERITLEN O, EEBEEN
BRASN TSI ISR THS, AT ILAVEDEBRFEDESE
[ZDWTIE, FERENOHEFEOERNETHRESN TSI LIEH
5(PEERZETEK. VPETOEZEITOD I, (W EXDOBRFE
ERMNE. (RBREEEREICHANDAVYILTAUTHENR
FSNTLS),

16



4 PE in source country as a result of outsourcing
4.3 Service PE

@ Service PEJRIZFEEFT A4 A (I H S D,

= —EOBRMENTAVHILTAUTIZRBDPENZEHLNTLVS
[Z18BF 9", Service PEQERE L= EZ MR EMD, Service
PEURVZERT HEHAELZNERHOLNS

@ BRBREBOUFXEICLIHIRBZEEDEE~DEIHEA Service
PEZBHT DMEILH LD . BELKFIREENELGLEICHE
I HGETELDD,

= ZTORITHREIEEL

17



4 PE in source country as a result of outsourcing
4.4 ZH|

[>F1#1]
O State SHEETEL T, State SIZHLVT,. CARCOMtaxable presence / PEIX
b dh
O SUBCARDNEI ARV BBIEDAAEERZALTLSIES TEHE> D
= WLWIFhniFEt. taxable presence / PEIXEESH SN
O {RIZ. CARCO#A'State SIZ#H L Ttaxable presence / PEZ A& L TState STHA
FLT-155. State RIZE T 5B LDOEIRWIIE > h (FRZEEZEREZE D)
= S\EFREERR

Jlinl

[State S]
¥REELE

[State R]

e t#5 (CARCOFRH)

ik (CARCOF
. SEYER -pe &)

%‘%Iﬂﬁﬁ - (o J—
B AAIE ER@ORFNTTR) 18



4 PE in source country as a result of outsourcing
4.4 ZH|

[>F1)#2]
O State SAAEETZEL T, State SIZHLVT, ICOMNtaxable presence / PEIER
Hondh
= outsourcinglZDLVTIX. taxable presence / PEIXEEH 51740
= OCOMN—TEHE THENRBET Hm TAgency PENEDHLNLHDTIE
O {RIZ. ICOAState SIZFE L Ttaxable presenceF f=[XPE% & L TState STHA
fiL1=15 5. State RIZHIT5FiFE LEDEURLMIESH (FREEEZRHFREST)

= S EFREEIZERR

[State R] [State S]

Jlinl

e EE

RER %Y
RERFHIR A

“O—)LtEUs—

BEET AN—ADEE

_ o -RRZHOEH OB

=3 =

AR(EQRRTSR) BEBE~OTIO—F 19
— ERETORNIS

RER= 4L



" J
5 Attribution of profits to a PE arising from outsourced

activities

51 FHERUVE

Ni%

0 OECDETIJL

O PEIX, JIILI=FEARELTHRON ., PEICIRER I HFIFELTarm’s
length profit (or losses) N EIND (REEHE)

O BEEETIL

O JRRMEIZ, Force of attraction principle (%51 ARE) #5265

O PEIZIRET DFIGEHBEZ THRBIEEZRD . SMEIEANICKDIRIEIS
FOFFITH L THLRRT DENESZD

O ERE

O MEEHFR(EABIEL4LE)

20



" A
5 Attribution of profits to a PE arising from outsourced
activities
5.2 IFRT HATFDEE
O FARENLAFEHEINTORNGE =2KRE5EXE
O FAMEFNALFHEINTUODIEE =IFREE
0 BEERMGEHEFEITEATEICIERES N T
O AOA7 7O0—FIZLBEtE
O F£1RTYT
IS -REO S B2 L TOPEDKEEDE
PEICIRET D) RVDHEFE
PEICIRR I SBEEDTE
SNERERE I DR AELI-ERIBHEDSS. PEICRET 210 DHE
NEEREISS ., EYZRH TEME| DR - EDRTE

BEZPEICRE I DEERVIRYVICEDE HA%PEICRET S
BEXDRTE

O F2AT7vTS
O PELTREDFNLUSNDE S EDRITITHONI-INE | DERENDRTE
(OECD#ER{it& h A RS A D FEHEEA)

o o o oo od



6 Transfer Pricing

6.1 HIE=

0 BARIZEIT5Cross-border Outsourcingl 2R3~ 2 5 8n Ml #& Fi il
DEF . BEHZESFH (APACMAPEZ R L)

= Cross-border OutsourcinglZE8 9 22 BZE L EREbHh
B, HARZAELTIE, B MR EHEEEENDSESHILE
[EH]19)] (NGB E(CLDFIZDEERLY) .

22



6 Transfer Pricing
6.2 4l

[>F1#1]
O Location Savingsl&. State AD {2, State BOTE,. MEDWTNIZIRET
Bh
= BEMEEHEEEZEEDSESHERIZHNLI)(NGEREICILHFIFEDE
WU [CENIE, FRRFBDEZEERTHOIEAREINTILND
Co A: TSUR{ME
Affiliate: #F(Z7%L
Location Savings: AffiliateERHF|ZEDFTEBREICEVLVTRIRT RE

Jlinl

[State B]
[State Al AR T
EREE
Con EcE= E=308  \ffiliate
| Tt
TS5 RKIRD B3

THAY




6 Transfer Pricing
6.2 4l

[ F1#2]

Jlinl

O Location Savingsld. State XD {3, State YO E, MBDOWVWT NIZIRET

RYAN

= BERERSHEEEEDSEZHR[FZHL1] (NMEREICKISHFIZDE

FVIZENIL, BRFBZDBEZEAIT HEATERIATNS

Company X: $IZHL(BLEFY—ERZREET . TSURMIELALY)

Affiliate: SEDEMH4

Location Savings: AffiliateDERHMF|EDFTEBREICEVLVTRIRT RE

[State X] [State Y]
LY SEELL—  AmBESL AEEZRL
| e E e
#%: L—FOT%

4 Y
TOZF)D

H—E R

IO FYUTH—E Rigt

[:cw):?uyj} BT E R

=EOEMME

BEOEFIH





